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SUBJECT: CANADIAN GOVERNMENT'S SUSPENSION OF NUCLEAR AID TO 
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INDIA 

REF: OTTAWA 1542 AND OTTAWA 1544 

1. SUMMARY. THE PRESS REPORTED ON MAY 23 THAT 

EXTAFF MINISTER SHARP ANNOUNCED CANADIAN GOVERNMENT'S 
SUSPENSION ON ALL SHIPMENTS TO INDIA OF NUCLEAR 
EQUIPMENT AND MATERIAL, AND ENDING ALL EXCHANGES WITH 
INDIA OF NUCLEAR TECHNOLOGY. END SUMMARY. 

2. ACCORDING TO THE LOCAL PRESS, EXTAFF MINISTER 
SHARP, ON MAY 22, ANNOUNCED THAT NUCLEAR AID TO INDIA 
WILL BE HALTED AS A RESULT OF INDIA'S NUCLEAR BLAST. 

THE GOVERNMENT IS ALSO REVIEWING FUTURE RELATIONS 
BETWEEN THE TWO COUNTRIES AND MIGHT STOP SHIPMENT OF 
OTHER INDUSTRIAL COMMODITIES ALTHOUGH THERE WOULD BE 
NO INTERRUPTION OF FOOD AND AGRICULTURAL AID. 

3. SHARP MADE STATEMENTS AT A NEWS CONFERENCE FOLLOWING 
A LONG CABINET MEETING. HE INDICATED THE STEPS ARE IN 
RESPONSE TO THE INDIAN DETONATION OF A NUCLEAR DEVICE. 
APPARENTLY, CANADA HAS PROPOSED EARLY DISCUSSIONS WITH 
INDIA ON FUTURE RELATIONS BETWEEN THE TWO COUNTRIES 
"INCLUDING DISCUSSION ON THE IMPLICATIONS OF THE DETONATION 
FOR INDIA'S ECONOMIC PRIORITIES.' 1 

4. MR. SHARP IS FURTHER QUOTED AS SAYING "WE MAY HAVE 
WITNESSED THE BEGINNING OF THE BREAKDOWN OF THE SYSTEM 
THAT EXISTED." THE 1970 NUCLEAR NON-PROLIFERATION TREATY (NPT) 
MAY HAVE BEEN DISCRIMINATORY IN FAVOR OF THE BIG POWERS 
BUT IT WAS AT LEAST ONE HOPE FOR CONTAINING NUCLEAR 
WEAPONS, MR. SHARP SAID. SHARP INDICATED THAT CANADA 
"WANTS TO KNOW THE SOURCE OF THE PLUTONIUM USED... 

THE PLUTONIUM USED IN THE BOMB DID NOT ORIGINATE FROM 
CANADIAN FUEL. BUT IT WAS POSSIBLE THE PLUTONIUM WAS 
PRODUCED IN A REACTOR THAT CANADA GAVE TO INDIA..." 

5. ACCORDING TO THE PRESS, MR. SHARP SAID THAT "CANADA 
WOULDN'T AGREE TO ANY REFINANCING OF INDIA'S COMMERCIAL 
DEBT TO CANADA, WHICH IS LARGELY RELATED TO INDIA'S NUCLEAR 
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ENERGY PROGRAM." 

6. APPARENTLY, EXTAFF OFFICIALS HAVE MADE AVAILABLE TO 
THE PRESS 1971 EXCHANGE OF LETTERS BETWEEN PRIMIN TRUDEAU 
AND PRIMIN INDIRA GANDHI THAT "REVEALS THE CANADIAN CONCERN 
THAT INDIA WAS INTENT ON EXPLODING A NUCLEAR DEVICE." 
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